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STRATEGY – THAILAND 

No Change In Thai Politics 
Niwattamrong, a close aide of Yingluck has been named acting Prime Minister, 
replacing Yingluck who has been removed from the post. This means that there is 
no change in the political arena. The focus is now on the mass political rallies by 
the Red Shirts and PDRC, which will decide the fate of Thai politics. We still expect 
a peaceful political transition to the current situation. Any market sell-off provides 
an opportunity to BUY our top picks which still remain cheap. 

• Yingluck removed from the Prime Minister post. The Constitutional Court yesterday 
ruled against Ms Yingluck and nine cabinet members involved in the transfer of the top 
security officials back in 2011. The ruling has removed Yingluck from the Prime Minister 
position and forced nine cabinet members out of the office.  

• Pheu Thai remains a ruling party. As the remaining 24 cabinet members are still in the 
office, it is under the authority of the ruling Pheu Thai Party to appoint a new prime 
minister under its banner to replace Yingluck. This means that the stalemate remains. 
There is no change in the current political arena, except that it has removed the 
immediate threat of violence retaliation from the Red Shirts, a move that is welcomed by 
the market. 

• General election may proceed. The caretaker may proceed with the general election 
estimated to be held on 20 July. This however, has to be in agreement with the Election 
Commission (EC), so that a royal decree will be issued. EC will continue with the process 
of holding the general election.     

• The dereliction on rice pledging scheme is not an issue. As the fate of Yingluck has 
been concluded by the Constitutional Court, the upcoming ruling on the rice corruption 
case, expected within this or next week, is no longer an issue.  There will be no impact to 
the current political situation. 

• More mass rallies ahead. Attention should turn to the mass political rally by the Red 
Shirts to be held on 10 May, and another mass rally by the anti-government led by the 
PDRC to be held later on 14 May. The PDRC has given a promise to end the rally within 
three days. The outcome of both rallies will dictate the fate of Thai politics.   

RECOMMENDATION 
• Opportunity to BUY. As we expect the political developments to evolve in a peaceful 

manner and end soon, any market sell-off will provide a good opportunity for investors to 
pick up shares at a cheap value. As in past situations, after the political unrest, Thai 
politics will enter a new era and the market will rally. The Thai economic machine will 
start functioning properly again in preparation for a better economy in 2H14. Our top 
picks include companies which have a high growth prospect, remain cheap against 
regional peers, and offer reasonable upside They are DTAC, BGH, SUPALI, PTTGC and 
KTB. 
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Company Rec Target Share 
  Price Price 
  (Bt) (Bt) 
DTAC BUY 161.00 120.00 
PTTGC BUY 90.00 69.75 
SUPALAI BUY 23.00 19.30 
KTB BUY 23.25 18.00 
BGH BUY 17.00 15.00 

Company Rec Target Share 
  Price Price 
  (Bt) (Bt) 
THAI  SELL 13.50 13.20 
AH SELL 13.20 14.70 
SGP SELL 16.80 20.40 
BANPU HOLD 28.00 29.25 
TISCO HOLD 37.25 39.75 

STOCK PICKS 

Company Ticker Rec 
Price @  
6 May 14 

Target 
Price Mkt Cap PE (x) EPS CAGR PEG PB ROE 

   (Bt) (Bt) (US$m) 2013 2014F 2015F 2012-14 2014F 2014F 2013 
DTAC DTAC TB BUY 120.00 161.00 7,782 26.88 16.37 11.92 0.6 0.25 6.59 30.97 
BGH BGH TB BUY 15.00 17.00 8,789 37.0 30.2 24.3 66.9 0.13 0.51 16.06 
SUPALAI SUPALAI TB BUY 19.30 23.00 1,22.6 11.5 8.30 7.30 20.9 0.21 2.00 21.6 
PTTGC PTTGC TB BUY 69.75 90.00 1,545 9.45 8.39 8.46 0.67 0.67 1.20 14.34 
KTB KTB TB BUY 18.00 23.25 9,725 7.42 7.08 6.21 12.4 1.49 1.11 17.56 
Source: UOB Kay Hian 
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Disclosures/Disclaimers 
 
This report is prepared and/or distributed by UOB Kay Hian Pte Ltd (“UOBKH”), which is a holder of a capital markets services licence and 
an exempt financial adviser in Singapore. 
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. You should independently evaluate particular investments and consult an independent financial 
adviser before dealing in any securities mentioned in this report. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of UOBKH. This report is not intended for distribution, publication to or use by 
any person in any jurisdiction outside Singapore or any other jurisdiction as UOBKH may determine in its absolute discretion, where the 
distribution, publication or use of this report would be contrary to applicable law or would subject UOBKH and its connected persons (as 
defined in the Financial Advisers Act, Chapter 110 of Singapore) to any registration, licensing or other requirements within such 
jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable. 
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts 
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information.  UOBKH and its connected persons 
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its 
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the 
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit 
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and 
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business 
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, 
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) 
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an 
interest (including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report in any event 
accurately reflect his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced 
independently by him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the 
Subject Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will 
not receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to 
any sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the 
compensation received by each such research analyst is based upon various factors, including UOBKH’s total revenues, a portion of 
which are generated from UOBKH’s business of dealing in securities.  
 
IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES 
 
Where the report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note: 
 
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore in respect of any 
matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an 
accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the contents of the analyses or reports  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.  
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly 
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from 
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All US persons that 
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receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and 
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through UOBKH. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
 
Analyst Certification/Regulation AC  
 
As noted above, each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report 
accurately reflect his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced 
independently by him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the 
Subject Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will 
not receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to 
any sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the 
compensation received by each such research analyst is based upon various factors, including UOBKH’s total revenues, a portion of 
which are generated from UOBKH’s business of dealing in securities.  
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